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INTRODUCTION 

"It simply came to our notice then 

n There is no classic market in the country that can be understood as the previous, smith. 

Today, the state is actively involved in the formation of macroeconomic market processes. 

However, the attitude of society to government intervention at different stages of political 

development in these areas is not the same. 

Admittedly, Keynesian-style ‘government regulation’ did not completely frustrate the ‘classical 

traditions’ of a market economy, but rather required its support. Thus, the state regulation of 

the economy, from the necessary period, had to regulate the activities of small business and 

private entrepreneurship through public policy. 

 This means that the state, in fulfilling its function, will take measures to promote the 

development of small business and private entrepreneurship and the creation of a business 

environment for its activities. 

In our opinion, “state regulation of small business and private entrepreneurship” is an integral 

part of “public administration”. Theoretically, there are some differences between these two 

expressions. Although these two expressions are close in content, they differ significantly in 

scientific approaches. Because "public administration" means the management of an entire 

sector of the economy directly on the basis of certain tools and supports. We see the direct and 

uninterrupted participation of the state in any development process of the economic sector. 

Public administration includes components such as organization, planning, control and 

regulation, among which only state regulation is the indirect decisive link of public 

administration (Figure 1.1). 

Each of the forms of direct and indirect management in public administration is important in 

the organization of the activities of small business and private entrepreneurship. But the 

importance of indirect management is paramount and the impact is more effective. Because the 
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activities of these entities are organized on the principles of freedom, market relations support 

such principles 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1.1. Regulation of small business and private entrepreneurship through components of 

public administration 

 

There are also supports in public administration that cover social relations. In general, the 

concepts of public administration and state regulation differ. The first is interpreted as a 

broader concept than the second. 

Government regulation is an activity that is an integral part of the direct management of a 

market economy. The state exerts its influence on business entities through its various laws 

and regulations. This sphere of influence will consist in the creation of legal conditions. 

Regulatory instruments of the state stimulate the development of underdeveloped sectors of 

the national economy. 

Economic incentives that activate the market mechanism in government regulation will be 

launched. When economic incentives are in place, of course, market laws must be taken into 

account. Because such support is aimed at ensuring market balance. In order to achieve the 

growth of the national economy, it is necessary to ensure market equilibrium. Government 

regulation has a stimulating, development-promoting nature. At the same time, the balancing 

of fast-growing sectors of the economy with slow-growing sectors is also carried out through the 

state's regulatory tools. 
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In the regulation of small business and private entrepreneurship by the state, economic 

incentives are indirectly implemented, and its executive nature consists of activities carried out 

by a single state authority. 

Government regulation of small business and entrepreneurship means the conscious formation 

of economic and legal conditions with the participation of government agencies, the promotion 

of business development, as well as the attraction of material and financial resources to the 

sector on favorable terms. 

One of the most important issues in world practice is the state regulation of small business and 

private entrepreneurship. It is possible to know that in any country where the regulation and 

management of small business and private entrepreneurship becomes necessary, the economic 

system of that country is based on a market economy. Because the market economy is the main 

type of economy in areas where free enterprise prevails. However, the issue of state regulation 

of small business varies from country to country. Because the specific policy and economic 

development of each country reflects one or another form of state regulation of this sector, which 

takes into account, first of all, the interests of market participants to a certain extent. 

“An important requirement of a market economy is that a producer can make a profit only when 

he produces a large number of high-quality goods with little labor, that is, when he fully 

satisfies the needs of the people. Otherwise it will break. A characteristic feature of a market 

economy is the stratification of producers and members of society in general according to their 

income. This stratification is due to the fact that small business entities have different levels of 

opportunity. 

In a market economy, the essence of state regulation of small businesses should be that the 

state prioritizes its function of creating conditions. Simply put, the main tasks of the state 

should be to create conditions for the activities of small businesses. 

1. Until the twentieth century, the influence of the state was not focused on regulating the 

management of a market economy. In the post-World War II period, state intervention in the 

economy became commonplace. In particular, in order to ensure economic and political 

independence in Uzbekistan, it is necessary to form a balanced ratio of the national economy, 

so state intervention in the economy is important. 

2. However, “there are significant limitations to regulating the scale of government 

intervention. For example, any actions by the state that disrupt the market mechanism 

cannot be tolerated. (general directive planning, general price control, etc.) ". However, "in 

cases where the long and lasting interests of our country and the need to get out of critical 

situations, to solve the problems they cause, the state applied management methods in the 

economy, and such an approach has finally fully justified itself." It should be noted that in 

the early years of independence, the economic functions of the state in the regulation of small 

business by the state were as follows: 

3. Creating market-specific conditions in the transition period. 

4. Correction and replenishment of the market mechanism. 

Regulation through the adoption of regulations that strengthen and activate the activities of 

small business and private entrepreneurship. 
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Figure 1.2. Tasks of the state on state regulation and creation of conditions for small business 

in Uzbekistan 

The first and foremost economic task of the state in regulating small business and private 

entrepreneurship is to create market-specific conditions for direct management. At the same 

time, the shortcomings in the functioning of the market mechanism should be corrected and 

supplemented to increase market activity. A schematic representation of the tasks in these two 

directions is shown in Figure 1.2. As can be seen from the picture, the third task of the state 

was to regulate the activities of small businesses through the adoption of regulations that 

strengthen and activate them. In the process of state regulation of small business and private 

entrepreneurship, the legal framework has improved from year to year, and the mechanism of 

state regulation of this sector has also intensified. 

At the same time, in the period from 2010 to 2017, institutional and structural measures aimed 

at limiting administrative interference in state regulation of entrepreneurship, in particular, 

the legal protection of private property, further strengthening its priority, development and 

promotion of small business and entrepreneurship the continuation of reforms has been slowed 

down. 

In short, the creation of institutional conditions through legal means, including state regulation 

of small business and private entrepreneurship, state guarantees and protection of 

entrepreneurial activity, continuous promotion of socially oriented entrepreneurship, as well as 
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the tax mechanism and financial system and finance through the market based on the 

principles of market equivalence.     
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