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ABSTARCT

This article explores the impact of globalization on the economic development of developing
countries. It examines both the positive and negative consequences of globalization, including
its effects on economic growth, foreign trade, investment, and social inequality. Using
examples from Africa, Asia, and Latin America, the study analyzes specific cases and
statistical data to illustrate globalization's influence on various aspects of economic
development. Additionally, the article discusses policies aimed at minimizing the risks of
globalization while maximizing its benefits for developing countries.
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INTRODUCTION
Developing countries are nations whose economies are transitioning from agriculture-based
systems to industrial and technologically advancing ones. These countries are often
characterized by low or middle per capita income, along with various socio-economic and
infrastructure challenges. Despite these difficulties, many developing nations possess
significant growth potential due to factors such as population expansion, improved education,
and technological advancements.

1. Low Income: Developing countries generally have a much lower GDP per capita compared
to developed nations.

2. Dependence on Primary Industries: Economies rely heavily on agriculture, mining, and
other natural resource-based industries.

3. High Poverty and Inequality: A significant portion of the population lives below the poverty
line, contributing to social and economic disparities.

4. Weak Infrastructure: Poor roads, limited healthcare facilities, and inadequate educational
opportunities are common challenges.

5. Rapid Population Growth: High birth rates contribute to fast population expansion, often
straining resources and public services.
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Examples of developing countries:

1. India — is the largest country in South Asia with a rapidly growing economy and a
population of over a billion. While India has made significant progress in technology and
industry, poverty and inequality remain major challenges.

2. China — 1is another major developing country with high economic growth. Despite
remarkable progress, it still faces social issues such as regional income inequality.

3. Nigeria — is the largest economy in Africa. Despite its rich natural resources, particularly
oil, Nigeria struggles with corruption, weak infrastructure, and high social inequality.

4. Brazil — is the largest country in Latin America, with an economy based on agriculture,
mining, and industry. However, social inequality and poverty remain persistent issues.

5. The Republic of South Africa — is one of the most developed economies in Africa, with a
diverse industrial base, yet still facing high levels of poverty and inequality.

6. Pakistan — is a low-income South Asian country where a large portion of the population
lives in poverty. Its economy depends on agriculture, textiles, and light industries.

7. Mexico — Although Mexico has an emerging economy with a strong manufacturing sector,
but still struggling with social and political challenges, including high levels of violence and
poverty.

8. Indonesia — is the largest country in Southeast Asia, actively developing its economy but
still reliant on agriculture and natural resource extraction.

9. Egypt — is a country with a rich cultural heritage, working to diversify its economy through
industrialization and tourism but facing challenges such as political instability and social
inequality.

10. Vietnam — has a rapidly growing economy focused on manufacturing, though it continues
to face challenges in healthcare and education.

Characteristics of Developing Countries:

e High Growth Rates: Developing countries often experience rapid economic growth,
particularly in agriculture, manufacturing, and services.

e Large Rural Population: A significant portion of the population lives in rural areas and
depends on agriculture for their livelihood.

e Urbanization: Many developing countries are undergoing rapid urbanization, with people
migrating to cities in search of better living and working conditions.

¢ Economic Dependence on Commodity Exports: These economies often rely heavily on the
export of natural resources such as oil, gas, metals, and agricultural products.

Problems of Developing Countries:

—Inequality and Poverty: A significant portion of the population lives in poverty, and
economic growth often widens the gap between the rich and poor.

—Corruption: Widespread corruption weakens governance, hinders economic progress, and
leads to inefficient resource allocation.

—Poor Education and Healthcare: Many developing countries struggle with limited access to
quality education and healthcare services.
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—Underdeveloped Infrastructure: Deficiencies in transportation, energy, and social
infrastructure hinder economic and social development.

Prospects for Developing Countries:

— Technological Advancement: The adoption of new technologies in agriculture,
manufacturing, and infrastructure drives economic growth.

— Globalization: Increased participation in international trade and economic integration
fosters development and new opportunities.

— Reforms in Education and Healthcare: Improvements in these sectors can enhance
quality of life and boost workforce productivity.

Thus, developing countries play a crucial role in the global economy and hold significant
potential for future growth and development.

Relevance of the study: Globalization is a key aspect of the modern economic landscape,
significantly influencing developing economies. On one hand, it creates new opportunities by
expanding foreign trade, attracting foreign direct investment, and facilitating technological
advancements. On the other hand, it can exacerbate social and economic inequalities, increase
dependence on external factors, and heighten vulnerability to economic shocks.

This study is relevant as it examines how developing countries can effectively adapt to
globalization and leverage its benefits for sustainable growth.

AIM AND OBJECTIVES OF THE STUDY
Aim:
The study aims to analyze the impact of globalization on the economic development of
developing countries, highlighting both its positive and negative aspects, and providing
recommendations to optimize the globalization process in these nations.

Objectives:

1. Assess the impact of globalization on the economic growth of developing countries.
2. Examine the effects of globalization on foreign trade and investment.

3. Analyze the social consequences of globalization, including inequality and poverty.
4. Provide examples of successful adaptations of developing countries to globalization.
5. Develop recommendations to minimize the negative effects of globalization.

MAIN PART
1. Theoretical Aspects of Globalization's Impact on Developing Countries
Globalization refers to the integration of national economies into the global system, leading to
expanded international trade, capital flows, and the exchange of technology and information.
In developing countries, globalization can drive economic growth but also introduce risks of
instability. The key effects of globalization include:

Expansion of Foreign Trade: Improved access to global markets enhances export opportunities
and economic diversification.
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Inflow of Foreign Investment: Increased investment supports infrastructure development,
technological advancement, and industrial growth.

Heightened Competition: While competition can lead to better-quality goods and services, it
may also challenge local producers, potentially displacing small businesses. [1].

2. Impact of Globalization on Economic Growth

Globalization fosters economic growth in developing countries by enhancing foreign trade and
attracting investment. However, the impact on economic growth is not always straightforward.
While these factors can drive growth, some countries may become economically dependent on
external forces, making them vulnerable to global economic crises and fluctuations in
international markets.

Table 1. The impact of globalization on developing countries "GDP (according to the World

Bank)

Country GDP (billion GDP Share of foreign trade Inflow of foreign direct

USD) growth (%) in GDP (%) investment (billion USD)
\India H25 H44,4 \
‘Kenya H4O ‘
[Brazil |25 68,9 |
Repubhc of South 0.4 3.0 60 5.5
Africa

The table shows that developing countries like India and Brazil experienced GDP growth due
to globalization, particularly through increased foreign trade and the attraction of foreign
investment. However, the high levels of foreign trade and investment also highlight these
countries' dependence on external factors.

3. The Social Consequences of Globalization: Inequality and Poverty

Globalization can both reduce poverty and exacerbate social inequality. On one hand, it can
improve the well-being of populations by enhancing access to goods and services and creating
employment opportunities. On the other hand, it often widens the gap between rich and poor
regions and social groups, as the benefits of globalization are not equally distributed.
Increasing economic inequality is evident in developing countries, often worsened by weak
social policies and unstable economic structures [2].

For example, in Brazil, globalization has benefited major cities, but underdeveloped regions
have continued to fall behind, deepening existing social problems.

4. Examples of Successful Adaptation of Developing Countries to Globalization

Some developing countries have successfully adapted to globalization, resulting in significant
economic growth. One such example is China, which has leveraged foreign trade and
investment to drive growth, while strengthening its domestic economy through industrial
modernization and infrastructure improvements [3]. Another example is India, which has
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notably increased its share in global supply chains, particularly in the information technology
sector, over recent decades.

Table 2. Impact of globalization on the export structure of developing countries (according to
the World Trade Organization for 2023)

Country Share of goods Shal:e f)f Agricultural Export of high-

in exports (%) Services m exports (%) tech  products
exports (%) (%)

India 75 925 15 -

China 80 20 3 T

Republic of

South Africa 70 30 5 13

Brazil 60 40 20 13

The table illustrates how developing countries specialize in different segments of foreign trade.
For instance, China holds a significant share in the export of high-tech products, reflecting its
active integration into global production chains. In contrast, India is more focused on exporting
goods in general but is less involved in high-tech exports.

Table 3. Foreign direct investment (FDI) inflows to developing countries (according to UN

data for 2022)
Country IMpurox ITUU (mipn. | Joma B wmposwx | TomoBoit poct ITUUN
USD) AN (%) (%)
India 47,3 6,3 8,5
Brazil 62,1 8,4 -2,1
Repubhc of South 5.4 0.7 15.0
Africa
Kenya 2,3 0,3 12,5

The table shows foreign direct investment (FDI) inflows to developing countries. Brazil
remains one of the leading recipients of investment, though it has experienced a decline in
recent years. In contrast, India has seen steady growth in FDI, driven by an improving
business climate and the appeal of its information technology and services sectors to investors.

Table 4: Unemployment rates in developing countries against the backdrop of globalization
(based on International Labour Organization data for 2023)

Country Unemployment Youth Jobs in Jobs 11.1 the
rate (%) unemployment agriculture (%) Serviee
(%) sector (%)
India 5,9 25,4 42 30
Republic of South Africa 33,9 55,4 10 70
Brazil 11,9 23,6 15 75
Mexico 4,5 16,8 13 63
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In developing countries, unemployment is often high, particularly among the youth, as seen
in the Republic of South Africa. At the same time, the services sector experiences high
employment, which may be linked to the growth of trade and information technology as part
of globalization. In contrast, in India and Mexico, a large portion of employment remains in
agriculture, reflecting the specific characteristics of these countries.

Table 5. Social Impacts of Globalization: Inequality Index by Developing Country Region
(based on UN data for 2023)

Country Poverty rate Level of access | Level of access
Gini index %) to education | to health care
(%) (%)
India 0,35 22,2 74 80
Brazil 0,53 21,4 85 88
Republic of
South Africa 0,63 26,1 1 70
Mexico 0,48 43,3 89 85

The table reflects the social impact of globalization. Countries with high Gini indices, such as
the Republic of South Africa, experience significant social inequalities and high levels of
poverty. Despite relatively high levels of access to education in some countries, inequality
remains a pressing issue.

RESULTS AND DISCUSSION:
1. Globalization boosts foreign trade and investment in developing countries, contributing to
economic growth. However, this growth does not always result in an equitable distribution of
income.
2.Developing countries face several challenges, such as high unemployment, particularly
among youth, and social inequalities, which highlight that the benefits of globalization are
unevenly distributed.
3.Countries like India and the Republic of South Africa can fully benefit from globalization if
they improve their domestic social and economic policies.

CONCLUSIONS AND SUGGESTIONS
1. Developing countries must formulate flexible and integrated policies to leverage the
opportunities of globalization while ensuring equitable distribution of benefits and reducing
inequality.
2. There 1s a need to increase investment in education and healthcare to improve the quality
of life and boost labor productivity.
3. Measures should be developed to reduce poverty by creating new jobs in high-tech and
service industries, minimizing the social impact of globalization.
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