- P - = S =
GALAXY INTERNKTIONAL INTERDISCIPLINARY RESEARCH J ﬁNAL (GIIRJ )
—~ISSN (E): 2347-6915

~ Vok 11, Issue 07, July (2023)

THE EFFECT OF THE DETERMINANTS OF PECKING ORDER THEORY ON THE FIRM
VALUE MODERATED BY CAPITAL STRUCTURE :AN ANALYTICAL STUDY IN THE
IRAQ STOCK EXCHANGE
Ayad Raheem Ali 1,

Hisham Talaat Abdel Hakim 2
L2 AL-Mustansiriya University/ Faculty of Administration and
Economics/ Business Administration Department
ayadali432@gmail.com
hishamelwandawi@gmail.com

ABSTRACT
The present study aims to provide a philosophical and applied framework for two key
theoretical determinants of the company's capital structure: Pecking order theory, as well as its
endeavor to examine and interpret the type of influential relationship between the
determinants of the two theories and the firm value under the adoption of the financial
structure as an intermediate variable between them.
The problem of the present study has evolved around a key question of the direction and extent
to which the determinants of the Pecking order theory of the capital structure influence the
firm value, in order to exploit these determinants from the management of Iraqi industrial
companies to maximize market value, In its applied (analytical) aspect, the study relied on the
collection of reports and financial disclosures of an intentional sample of industrial sector
companies listed on the Iraqi securities market (ISX) by (10) companies and by approximately
(50%) of the study community in light of the availability of data for analysis Companies with
lost data were excluded over a 10-year annual time series from (2010 to 2019), The study relied
on a set of financial methods and indicators according to the study variables, and a set of
advanced statistical processing methods to test the study hypotheses from Panel Data Models,
Especially the data used in the study are data for several companies and for several periods of
time, The present study relied on (Path Analyses) For the purpose of testing the direct and
indirect impact of independent variables in the dependent variable via the intermediate
variable and (F-test), (R- squared), Using statistical analysis programmers (EVIEWS V.10),
(AMOS V.26) and (SPSS V26).
The study reached a set of conclusions, the most important of which were these are the ones
that emphasized the no impact of the determinants of the Pecking order theory on the firm
value, and that the capital structure as an intermediate variable no maximizes the impact of
the determinants of the Pecking order theory on the firm value.
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Source:- Molla, Edrich,,(2019) (Factors Influencing Capital Structure on Firm’s Value: A Study on DSE
Listed Companies), International Journal of Science and Business, Vol. 3, Issue 1, pp. 37-51, p.43.
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